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Prices are determined by the interaction of supply and demand.
Only participants who actually trade affect prices, and better-informed
participants tend to trade in greater volume.
Price and volume reflect the collective behavior of buyers and sellers.
Market prices reflect both rational and irrational investor behavior.
Investor behavior is reflected in trends and patterns that trend to repeat and can
be identified and used for forecasting prices.
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Advantages of technical analysis:
Actual price and volume data are observable.
Technical analysis itself is objective (although require subjective judgment), while much 
of the data used in fundamental analysis is subject to assumptions or restatements.
It can be applied to the prices of assets that do not produce future cash flows, such as 
commodities.
It can also be useful when financial statement fraud occurs.

Disadvantage:
The usefulness is limited in markets where price and volume data might not truly reflect 
supply and demand, such as in illiquid markets and in markets that are subject to 
outside manipulation.
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RSI Relative Strength Index . Welles 
Wilder)
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MFI Money Flow Index
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MFI < 20

MFI
TP(Typical Price) = (close + highest + lowest) / 3

MF = TP * volume

MFI=100−100/(1+MR)
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CCI Commodity Channel Index ·
(Donald Lambert) 20 80 CCI
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Thank you!


