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“Iceberg order”
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“Trade for rebate”
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B (Option Market Making, OMM)

XSE—RHY (underlying)BYAREAEEIH (time to expire). AEITTEU T (strike price)dY
HAtN G, ERMA—E=ERS55EE, BT ARSLEREE (bid ask spread)F

T BRI PRI

=

HRIN TS, AN ERLE—MPEIRIHIN A Z R, R/ ERTZE HXOOHR A

, FERAL, TRER

Zib: AR, SEsE,
management

PAZ, BURTFIE
R ETREE S CREUR AR BN, WEE SIRMNAYS

RPvE

I

AeRBNRR. B, FmBRaiMmhRis, 1

i

HEET < collecting edge + position control/risk

e (Vol Curve)




B wams

& FEHiE=FEH(Greeks)
& H{tsigtr (Movement risk, node risk, skew riskZ)
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HIRU B RES(Option Market Maker)

FEMME(Primary Market Maker) 2R ZFAERNEEMHE, BEEXNE
i T . IBAEREIERNN S, My LASRIFEZERRR

& BRI (Citadel, Jump3s): EEIR, L

& BN EIRUH T (Optiver, DRW, Akuna, CTCZ): ANECE, smart but
tiring

& FEHIRUS . HBEARIA R
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RERINZERSZE (Vol Curve)---Spline Model (Cubic Spline Model)

Spline model is a new volatitily model which has a number of advantages
over the wing model.
It is easier for the traders to adjust the vols, especially on the low delta areas

tR¥#EGamma, Theta, Vega, Volga, CharmZGreeks, HRFRZ5#4(Term Structure), Node
RiskIAR 174 S TR R B A

FETEHE.: Spline Dashboard, Vol tracker, Node Risk, Curve Monitor, Risk Matrix
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Lk 2R i 2% (Vol skew /smile)

Normal vol skew Smile vol skew Takeover, positive vol skew/*
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FrLA, HARUHM, ANeXBEEM, FBaaEFINNGIN, FMEw
o)X ZRE, IIRER, BEISMHXEERSTE, RAREDEES
ANEEATIN BN RIS S IRaE, HMSEEHINATEN, sl
AN R AT
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XAz 5
HAGIXT . HAROW T

BN

12322

AEESENEF NS, deltadsil.
EVF ot bl et S| =] term structure/node riskfy
KHedge !

HAR RV EaNrhselig, BIEAfUMHRERIRDIaNERIANR B SR AIXEE,
HETHIENRIS R, EFIFIIRINZS
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i I PORLL
HAEEXY/H . FRLAEAIXT PR REAYdeltaX|fS

¢ Delta: L35 deltafYHARL, eg. ATM/ITM Call/Put

€ Gamma/Theta: front month options

€ Vega: back month options

€ Volga: buy wings sell ATM or the other way around
€ Node risk: options in specific areas

® Movement risk: Deep OTM options

& Skew risk: Risk reversal
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EZIER]

¢ HEEFZE: eg. An OTM butterfly worth 0. Buy! FXI !

¢ EXFEYAC 5 (Big edge trade): eg. Front ATM call trades 5% under it’ s

theoretical value. Buy as many as you can and sell back month! &/)\JX[ S !

& 177N 5 (trade paper with screen): tRIBESHEERIHIMNEAINEL T BB T LA S
brokerFEREF, HITRANEFVI=. FTXIE!
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& Sttt IRIEREREIE(Implied VoiyF IR, ESMZEiE=vega, 1RiE
XJSEhri It (Realized Vol)BUFiT, 1E=MZSEkEZgamma

¢ Deltai@#l: RIFXHTBRVAIRT, SRIEIN+HRENLES M BN
—ARmhER =l Deltal

¢ HAfRZS)(Term Structure)isifl: RIEXIHIAARIZAZEIB I TIBFREIMERYFIET,
Lifsee, SESRiTEESE (52) BIAN/ESE (3E) HF

¢ Node riskigtfl: EAFEANXIERIEINSESHMI SRR RANZXIERIZZ S
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